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Case 1
1. [bookmark: _Hlk55251577][bookmark: _Hlk55251747]Lynne should not debit the divided account but rather the one for the legal expenses. When the dividends' declaration is made, the proposed dividend account will be credited, and the debiting will be for the retained earnings. While the dividend payment is made, cash will be credited, and the dividend will be debited. Generally, dividends are not paid in advance, and the only exception is the likeliness of a debit balance (Lugovskу & Kuter, 2019)
2. No. expenses on legal is a profit charge, and payment of the dividend is a profit appropriation. The company’s profitability is analyzed through net income, and in case the legal expenses are debited to the dividend account, the profit will not be measured correctly. There can't justify that the accounting is correct if the trial balance's credit and debit sides are equal. There must be a reflection by the financial statements recorded statements of their economic substance. In other words, the particular transaction economic reality.
3. Even if Lynne is the sole proprietor of the business, she poses the ethical responsibility to record the business's transactions properly. She has an ethical duty to record the transactions accurately, as is required to provide financial statements to the bank. Because the bank will rely on the accuracy of the financial statements, it accepts the public deposits hence the indirect flow of the public money into the company when a loan is granted to the company by the bank (Lugovskу & Kuter, 2019). Lynne has the ethical duty of recording the business transactions as per the accounting terms and presents them so that users can apply the financial statements to justify the liquidity, solvency, and profitability of the business.
Case 2
The actions of Joe, in this case, are not justified. It was expected of him to accurately record and post the journal entries and the respective amounts (Lugovskу & Kuter, 2019). Rather than recording $54000 as wage expense, he just recorded them as $42000, and there was an increase of the expenses to $26000. In this case, the ethical consideration is under-reporting and recording the wage expense while over-reporting the other expense. 
Being the business owner, I would surely have difficulty with Joe's working since he is not following fair accounting practices. Additionally, there is a likelihood of other accounts misappropriation, and also for another expense account, I will need proper bills, which I feel he might provide fake bills as well. 
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